
(C) c.... crOZ......... - CGItI iDcumd ill die pIOYisioD~ two or more~ tIIIt do
DOt vary with chattIN ill die relative proportions of the outputs of thole IeMceI. 0Jmm0u
COltS are DOt diJectly attribuIabIe to any ODe service iDdividuaUy but only to a group ~.w:es
<:OIlec:tively. Ia the emd a BNF is used ill the provisioD of two or more saviccI thea the
volume u.uitiw COlt aI die BNF is a COlt Q)DlIIIOD to the scrvic:a that UIC the BNF.
8owcYea', if the teduIolotic:aI NqUirements for tile provision of ODe service liter the Ieut cost

teebDOlolY cIaaioe for CXJID1IOD BNFs or ccmuww IacilitieI. t1Ial the iDaaIe ill COlD aIUIed by
the requiremeats for more advaDcecI teebDoJoIies is DOt a common cost but a COlt cIim:tly
IIIributIblc to the service that I1tcn the 1eIIt COlt teeJmolo&y choice.

(6) COlt c.............. - ne priDcipIc that 08Iy thole COlD _ aR <:allied by aD Ktivity (1UCb
as a DIIlWOIt~ .mce. or paup aI 1IeIVic::eI) ill tile 10Da run are direc:dy lIUriIJutIbIe to that
acUvity. COllI ..CIUId by IIlllClivity, ill the 10Da nan, if the COlD are bfOUIbt into exiIeeDce as a
direct ftlIUIt of the activity.

(7) COlt dmer - A IJ*ific CODdition, UDder wbic:b a BNF iJ provided. wboIe c:banp CIUIeS

sipiflcwt ... "'1 "* *".1 ill the cost of pIVVidiaa a BNF. Por enmple. if the cost of
proYidiIIa a Network Mcess Cbaad varies with tile cIeaIity aDd size of a wire c:eata. thea de8lity
aDd size _ COlt cIriwn for tIIIt BNP.

(8) COlt fill ... - ne..ofilderat Jl8id on borrowed 1DOJ.IeY.
(9) COlt II..., - The weiII*d annual cost to the ocro of the debt aDd equity CIpital iJMIted ill

thecompay.
(10) De6.., .... SwitcW TnMpDl't -lbc cafeIOIY ofBNFs tMt proYide for dedic:Ited or sbIred

tJ"U'=inioe tn 'Port· two or IDOR ocro IWitdUna aIk:eI or wire ceaten. T1IiI BNP
C8tqJOIy awi- of two _ ofBNPs: DediGIted Trurport aDd Switebed 1'IaDIport.
(A) D'.I:.... Trra."'" - The subcatqory aI BNFs that pIOYide for full period, badwidth

specitIc (e.,., Os..o, 08-1, 08-3) iDtenJftice transmission p8lbs between the oriJinatinc IDd
.-.tueiaa painII ofchannel COIIDIDCtioD.

(11) Dep........ "M.I- The c:bqes bued on the dcprec:iation accrual rates designed to spread
the 0IIl~~"'.propertyOWl' its economic life.

(12) I',s:p_. - COllI.... ill 1M pIOYisioD of IeIViceI tbat are expeIIIOd, rather tb8n capitalized, ill
~with tbe Utibms,..~Accounts appIk:abIe to the carrier.

(13) GnItf fill-"*- - A of -=ty 1arift'ed .me. ......... sipifkut an... COlD
(M ..... ill (5) of "cdoJl) tbIIt ue DeellZry IDd UDique to the pnMIiaIl of
tboee ..w..._ ..diRctly IIUfhIMie to aay OJIC .-vice iadiYiduaIly. This taDl aIIo n:Icn
to ill wbicb two or .... poupI of IeIViceI ue .-at of a IaIpr poup ofleJVicel '**-
of si MJDIW!D COIItI tbIIt Ire 1IfalIS8'Y aDd UDique to the pnwisioD of all the IeJViceI ill the
~.._ JIOt dinctIy aarihuMbIe to any ODe group or semce iJIdMduaDy.

(14) LeuI c.a .,. - The tedmolOl)', or mix of tecbno&opes, that would be choeen in the long
run as tIile ClC08DOkaUy dI.cient choice. The choice ofleut COlt~ boweYer,lbaI1
(A) be ftIIII'ic:8d to that are currently available on the market aDd b which VCIIdor

"..c:u ;
(8) be C" t'11." tbllIwII of 1M!lQWI'Y to sadsfy c:urreat eJmnand ImU for all Jen'ices

.....BNF ; ...
(C) • coed 0ftI1IIJ DItMJIk cIesip aDd tapoIo&y requiraDaIIs.

(I') 1AJJII - AU.period baa CIIOUIh to be consi...with tm assumption that tm~ iJ in
the pi 111 ofits~ are variable aDd 1\'Oid8ble.

(16) 01.'" eM (LRIC) - The chanp in total COlts of the c:omp8IIY of procIucina aD

me. f It of CM1:pUt ill the 10lIl run when the COIDpIIIly uses least COlt teebDo1o&Y. 1bc WC IbouId
~... aJIy COlD tbIIt, in tm 1oD& nan, are DOt brou&bt into existeoce as • direc:t nlIUlt of the
iDc:t_ ofoutput.

(17)~ "'.... all - The II1IIlIIUI'e of usage used to calculate unit cost for a puticuIar BNP (for
ex•..,.., a miDU1e of UIC of a switdlin& fuDaion, or a quarter mile of a OS-I Network ACICeII
ChanDe1). The measure of unit costs may be multidimensional; for example, it may have both time
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aDd diRaDCe~_. The IDIIIUIe of unit cost cboIeD for • BNF sball correspoad to the buis
upon which the costs of that BNF are iDcurred.

(18) Network Ace.- - Tbe CUIIOIY of BNFs daat accomlll()dMe IClCCII to other Dllll'WOrk fuDCtioas
pIOVided by DC'IUs.~ is IOCOmpIisheclby traDmigjon .... between CUItDIIIen aDd DCnJ
wire e:aaterI. TIIiI C8teIOJY CODIiItI ~ three subc:atepieI ~ BNFs: NetWOIk Aa:aI ChanneJ;
NetwoIt ACClelII ChInMl ecn-cao.; aad CbImId PerformaDce ud Other Featurel aDd FUDCtioas.
(A) Network AcceII (MA) CUueI - 1be subc:ateaorY til BNFs that provide the transmission

pO between poiDt~-..:e It die c:ustoIDer location IDd the main distribution frame, or
equMIeat (e DSX-l. DSX·3). at. DC'1U wile caa..

(B) Neewerk AaeII (MA) On.- C.o,d\ee - The IIJbcIteaory at BNPs that provide the
i-e.ce~ tIae Network~ Channel aad the DC'IU wire ceIIter switcbiDg
............. dedk:IdId traDIpOIt cquipmeat (dediClted interoBice c:ircuits). or
.....cUnNI equipmeat (dedicated iDtraofIlce circ:uits).

(C) 0naeI ...........oeer P............d •• -1be ......1')' ofBNFs that
pnMde tIae cit n d --.. I8'CiatM with tAJPliWe or lICI'Yice type (e.g.. lIDIJoI,
..... caiII, ISDN>. IIadwiddl coawnion, ApMa& multiplexiq. ....ificatioa, aad
ct
re!~.

(19)~ - For tbe~ oftllilleClion, the quaI.iIYiDa term sipificant is used to refer to
inRaDCfl ill wbicIl CCJIII or "..... d'ect taIII IItlIdy reau by • least five pen:eat. 'Ibis paenl
pideli. for wIleD CGIII or 1ft PI are Iipi1kaDt may .. ntIaIrtJd by considerinl the CQJDIJIatM

e«ect ofeidIer ........or ........COllI or c...... tro.. JIUdy.
(20) s........ fla••- GIoapiDp~cIoIeIy related BNFs ill a category ofBNFs.
(21) Switcldlll- SwIt8r-td.l- The CII.aerY ofBNFs dill provide for switcbed act=- between

two or -.: NirtwoIt~ <'mati. or IJcIl'MIeD NetwoIt~ Cluumds ad odaer BNFs, such
u iDten8Ice 1lUIpOIt. 1lUI tI1IcIion is accompIilbed duaaP the CllItabIiJbme8t of a temponJy
tnmsmiSlion pith between Network ACClelII CbaDDels in the 1liiie switehiDI oGke; between a
Network~ 0wmeI IIId tIae iDIeRaIce facilitiel that iIIUR:onDect switdling CIl1Ices; or
between • Network Aa:ca CIaunel aad otber BNFs. ThiI BNF eateaOlY sbaIl C8Wl the tint poiDt
of switdaiDI for a QIIl8IDer. This BNF CIlCIOIY consists of three subcategories of BNFs: IDteroftice
SwifdWtl; SwiIcIliDa FeIbU'eI.
(A) I I SUUI" • - n. all ..,:wy ~ BNPs .... provide for: IWitdIiDI between

NIl..k A-.". a 1'nmIpoIt 8lciJi_ wbich are coaected to diftUeut
.. ClIIIItIln; .. switdIiIII NctwoIt Aeee. t'lwmeII aDd Switcbed TraDIpOrt
faciIiIieI ......... IWitda is aIId as tile tint poiJat of interface to the DCnJ swiIcbed
....... (e....~ of facilities from an intInxdumge carrier's point of Ddwort
iDtIrJilce).

(B) IIltrIefIkc SwW", - The~ of BNFs that provide for switching betM::en two or....~~eM'" widaiD the same wire <:eaIa'.
(22) Ullit cest - A COlt per BDit of.... cnbIated by dMcIiDa the total long run iDcfeN:;ldaJ COlt ~
~by ~UIIits.

(23) V'" _lithe - ne COlD ofproyiding a BNF dull vuy with the wIume of 0UIput of the
~dill _ tile BNF.

(24) V.... kiln 'lite .... - T1Ie CUllS ~ providing a BMP thtt do DOt vary with tile wIume ~
output ofthe IefVices that..die BNF.

(d) GeMnI ...........
(1) U~ die~ .. appliclation of this ..... is the recopitioD tbIt tile DCnJ

net1WIt 00IIIiIts of • ftniee IIUIIIIber of BNPs tltaI, wbcn bundW in various COJIIbi.nIIioDs ClIIl be
used to dIltiwa" aDd malbt a VIII VIriety of telCCOP"'PU'icatioos services. 1't.aeln, the
~ 01. the COlt ~ a .mc:e IDd the costs of a group ~ services under this section lIbIll
invoM the identification and COlIting afBNFs.
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(8) NA QMMI C•••dioa DS-l I.cftI: An iJIlafIcc for 1.5+4 MBPS digital tranmiuioD
cbumels. This iDterface CODDeCts hip cap8City widebIDd traumiaion cbanDels which
CIpII'lIfC in a fuIl4llplex, 1ime diviIioD (dilital) IBUltiplexiDa ....

(C) NA CUMeI C..eaiaa D5-3 LewI: AD iDterfKe for 45 MaPS dipal transmission
chuM. 'Ibis iJderfIge COIIDedI bRl8dbud trasmissioD chanMis which operate in full
duplex, time diviIicID (eli",) IIIUItipIexiq mode.

(3) .......IUI fer .c ".c-... ............ 0dIer Feltllra ad 1'ucdeIu:
(A) SUManI & treo-'s•• IeftI cnpIIItiIideL Sipalina aDd uaumission level

CIfIbiIitios Ie for a wide variIty of IIIlwoIt .me. aDd appIicatioaI aaociated with the
BNF NA C1a1DM18IIk: 1AMll. iD (l)(A) oftbilllUblection.

(8) No ,... Ii. '.1 .. trl ml c Idler..... SipaIiDg
aDd _illiMlc\rel ell INlitiII 8Dd adler aDd~GIber thaD thole defiDed in
.......... (A) of dIiI )lIP....... IIICb • biIb wa-. pIClIIc:tioa, multipJexiDa, IDd
....... 1"be c-...,. is~ to di.....,•• tbiI BNF into smaller' &NFs that capture
tM WIiIty of aDd avaiIJbIe to CUIb:IIDIn.

(4) ....... 8JUI 'CIU"", 11 S.f........... SwtfdaiJII. TIle type of
switehiDI that pIOYideI for: bit NetwaIk Ae:ee. ('ItgMk aDd Switdled Tmasport
facilities which 8IC CODDClCted to cWraalt wire c:eatm~ IDd switching between Network Access
Channels and Switcbed Transport facilities wilen a taDdem switch is used as the first point of
iDterface to tM switcW DCtwoIk (e.... CODDeCtioD offaciJities from an iDtaexcbaqe carrier's point
of~i....).

(5) Refpdred:aJQI fer "eM.". ....... SwMcN-.= IIItnofIIce Switdliq. Switcbin&
between two or IDOR Network~ Clwnneis __ ftoIB the SlIDe wire center.

(6) Refpdred aNI't .....Cltl,l". ....., ...........

(A) ....... Am • ..... An opIioaaI fUDetion available to c:ustomen with multiple local
exchnnlc _1iJII& in .mcx.

(8) c..... C............ Various optioDII featunI which provide added calliD&
coa...u.ee,

(C) C....... 0Mce AI1Mn..... C. ........... Tbe provision of call distribution • an
is' •.lleli t'udion of CIIIaiD eI1dIwic~ oI'ic:el equipped to pJOVide this CIpIbility.
TIniI .... ,..ill • equnl~ of a 1arIC wlume of iDc:omiDa calls to
.................... of................edto....poIitions.

(0) e.tnI 0Mce ... PaX-TJIIe ,...... A __ COIDIIl\IDicati system furDiIbed
fna 8tORd PJOIAIIl COIItiol QCIItraI cdices 1bIt provides tM equivalent of CUItOIDcr premiIes
PBX ..w. tIIIauP tile _ of~.. hanlMre IDd software • weD .. tbIouP
MtwaIt __..u. fIOID tile e.ttaI .. to the aIItOIDa' premises. Induded in this
BNF IIaaU be 0DIy banlware specific to this type of scnice. processor or memory USIF
iavoIwd ill ......__ for dIiIt)'fI of.mee, aDd III)' IOftware or software riPt to UIe

feel ..a.dwith tbiJ type r4.mce. 11IiI BNF should ad_ any network functiou that
are 'ndW.....BMP..

(7) Required 8lU1 .....,Dde.... TnztpOlt:
(A) •••, .... 1'I n T_b

..... Aa iaIIIfaI:e which provides for the trJDpnj....

ccmenicB (e , multiplexi.na) requiftd between chapnel CODDeCtion aDd dedicatIJd trIDIpOrt

fadIi1ic&.
(8) .,"clted Tr....n .,...,.. 1"be full period. bIDdwidth specific (e.g.• DS-O, 08-1. IDd

08-3). iIMrcIftke tJ8DI!"ritskm .... estIbIi.... between two poinCI of dcldic:ated tmasport........
(8) ...............atE...,. SwIleW Tn....rt:

(A) S..... n..,ort T....... AlA" iIItcrface wbicIl pmyides for the tJ'UIIDiMjon
ClJIMI'Iioa (e.g., multipllxiDa) RlC(UiJed beIween the switchiDa ftmction and switcbed tmasport
fiIcilities.

(8) S,,1IrW n..,ort Fadlity. Tbe temporary interoftic::e transmission paths esIIbIisbed
bet'MICD two points ofswitched tnmsport termination.
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(C) SwItcMcl T"....rt T.... Swttdt.... Tbe iDtermediIIe poiDtI of IWitdUDa UIed 81 an
000D0IItic IIUI'RII* to dinIct routiDB of interoftke facilities in the provision of switched
tnItIpQrl

(9) ...... BNI's for ...eafeItrY ...... CoIItcdea: ...... CaIIecdtn. The fuDaion of.....u. 1M iDfOl'lllllioB .-led for cuMBer M1Iiq. pnlp8I'iq the CU8lOIDer bill statement.
~ die bill aad c:olIoctiDI the CUItoIDer peymeIlII (this includes lIlY coUection activities
requind for late payIDIIIt or noa-payIMIIl ofbiUiDa IIII8UDt due).

(10) ....... mo. for ..c...., __....: Me...-.t. Tbe fuDaion of aaemblin&
col'''' ad tlallllDiUiq ead «A:e nitdl nlCOIded call data (oc:aII'ICDCC aDd duraDon).

(11) ........ aNI'. for Clt•••., .....1erriaI: Ope....... SeniceI. Tbe role of providi.nc a
...... rlUw or _ace 1bIK.1ioDs to aid CUItOIMI'I ia the toUowiItI ways: obI.aiDing<:wI... IIIIIIt ...... IIId ZIP code iDformItioG (diIecfoIy lIIIiJtance);
pnMdiIta new Ullp ~ 01'~ iIfonDaIioa to callen who dial numbers which
hIM ........... 01'~ (....); pnMdiaa willanoe to CIIIDDen in~ng
.1.11 r b.llmlld • leal CIlIa (caIIIct. CRdit cud. dIiftI fII'lY........... or penon-to­
....); dwctiaa..,.. to ...Me die Iiae iI ... out of.w:e (buy IiJIe wrific:atioD); IIId
~ ..., ... (buy liM blfetft4ltiaD). T1aeIe ()peIaIor Servicea are prv¥ided to ODd 1IIeI'

CUIt«MDen IIwell II local excIuuI.ae and interexcbaDge carriers.

(f) LlUC ....fer indiWInIIIamrL
The DC'IU IIIID pedbnD a WC study for ach «die BNPs idcntifted UDdei' subIectioa (e) ofthis

section. The c:ompBDy IbID perform die LRlC studies c::oasistcnt with the principleI deIcribed in
sulleectioa (d) ofdail .... AdditiMutIIy. tile QOIItIIUY sbaJI use die following insttudiou in
cIetermiDiD& tile LRlC for iIIIricIuIl BNFI.
(1) ReIeftat inc....... II..... For tile~ of dIis subIection. tile releYant iDcremeDt of

ouqIIIC. 81 daIt term is ia.-.cu.c. (c)(16) «dais IICtion. sbaJl be the lewI«output nec=uuy
to IIIiIfy tGIal~ levels for alllJOfVics U1in11IIe BNF in cplIIlioD. M;uItmeats to toll!
lIClW:e outpUt may M to ftIft«:t the pRIeIICe of new savices for wllicll demand lcve1s can
~ be aDticipllicd to iDaeIse sipific:ant1y OYer the c:oune ofsix 1DOIdbs.

(2) .•r'nlt'lll ..._ .. aNl'L Tbe c:oIIIpIIIy sbIll lMlid the ale of eDecIded COlt data and sbal1
__1Pineexpe_ conP'- with die primciplel of IoD& run iacrelDea:tal COItiDg.
(A) C. I. ...... ee--m CIqlIPIIeI tMt lie not directly attributable, using the COlt

e pri8Ciple. to tile BNF sWIM c:xdudod.
(B) N rriItI ....-. The expeuses of nonra:urring activities sbaJl be separately

idIIIdficMl
(C) T-. My tax ....... di.recdy IltribuIIbIe... die COlt C8'wtion priDciplc. sbaI1 be

CDC....d from die WC study for iDdividuI1 BNPI. SpeciftcalJy. taxes lIIIIOCiated with the
pnMIioa of... tb8t ue more than one BNF sbaJlnot be included in the BNF LRlCs.

(3) IaIt a•••. we .... sbaU ..... the ale «last COlt teeImoIo&Y. TIle cboice of
IeIIt ODIltlda lIoMwlr. sbal1:
(A) be IIIIricIed to IIDCbno1oPes that are curreDtly lMiJ8ble 011. the martd aDd for which veodor

....canbe...-;
(B) be Q1 ...e" wiIlh the ... of output DeCeaIly to satisfY current demand bela for all services

.... tIIIe BNP ill 4JIISCioa; aad
(C) be CO"'iItCDt widJ. owraIl DItWOIt design and tDpol01Y rcquiremcnts.

(4) NetnIk.......,. we DdicI s1Ial1 '* the exildna or planned netwoIt topoloay.
(.5) COltII...,. WMa die~ny '*I the ... receat eewmiMjoD lIppI'OWCIraIe of return _ the

COIDfIUY•• that ... is UIed in §23.21(c)(l) of this tide (re1atiDa to Colt of semce) there will be a
Pft"'...... of~. The <:OmI*'Y sIIIIl juIQ1y tbe tile oflIlY other rile.

(6) RnIe II 1IepIed..... Wbm the compauy UllI tbe IDOIt RlCeI1t commission appnMld rate of
dcpNcimoIl :Ix the Q08lP8DY there will be a presumption of reasonableness. Tbe <lOIDpIDy sba1l
justify the UBe many other rate.
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(7) "'re"UIIit celt. WC .... sbIU icIeaUfy ............. of Ullit COlt for a BNF
(e.... minutes of _. IOCClII tiDe). The IIICIIW'C of Ullit COlt~ for a BNP IhIU cor.-pcmd to
the bIIis upon which the COllI of the BNF are iDaImd. The _ of UDit COlt may be
muJticlimensioDal; for example. it may have boIh time IDd diJ&lnce COIIIp)DeDtS. In ideatifyiDg the
appropriate _ of unit cost, the COIDp8IlY shall ipore the current rate suuaure for tari1I'cd
lIeIViceI UIiD& the BNF.

(8) .......t ... fII .... eM. Usiel the mcuure of unit COlt ideatifled UDder~ (7) of this
subIectioB. the COJDPIIIY sIaaU cal~ unit <lOll for the BNF baled on the lIMIIption of full
capecity uriljgtjon ofdie BNF. which sIaouId aJJow tor uy spare <:II*ity due to ItIIIIPY iDveItments
or tecImic:aI requiJemats, such u spare~ aeedIId for feItiDC. The UIIit COlt shall be
caJa.1atM buod on the voJume ae:uitiw COllI of tile BNF and exdUde aU COllI tIIat are volume
iDIeIaIiti'Ye (u thole terms are debecl in subIoctiona (e)(23)-(24) ofthisllCtion).

(9) Del.mt
.... fII~ •••llIite coea. Tbe COIIJIIUY sbIU Clalate the volume insensitive

COllI (_ cIdiDod in sulleactiolt (e)(24) oftlais 1IldioD) for the BNF.
(10) Celt ......... WC sbaII idIaaiiY ... ICCOU1It for all reImmt <lOll driwn. WC studies for

C*taiJlBNFs a ~ for the COlt driYen specifiod below.
(A) Celt .rhwI NA OMMI"'IAMI, NAo..a ....llAMI,..NA CUueI DS-3

IAweL The WCS for tbeee BNFs shall systematic:aUy account for variations in costs caused by
variItionI in
(i) the deulity ofa wire <:enter,
(ii) tile size ofa wire center, and
(iii) tile diIIaIa.

B) CeIt.rhen .. NA~ ... LewI, NA~ DS-I Level, aM NAc.... D$..3 Le¥eL The LlUCs for these BNFs shall systematically account for
variatioDs in COlts caused by variatioos in
(i) the ....ty ofa wire <:enter, and
(ii) tile size ofa wire ceoter.

(C) Celt ...... fer Jab.... SwitdIiIII aM llltenlllce SwitcJaiDa. The WCS for these
BNFs sbalI S)'ItI8UIticaIl account for variaboDs in costs caused by variaboDs in
(i) the~ ofa wire cuter,
(ii) the Iize ofa wire <:enter, and
(iii) tile tilDe ofday.

(0) Celt dmen f. DetIic.... Trutport ...... ad Te......... The WCS for tbeee
BNFs sballl)'lltcPadc:a1ly Il:lCOUDt for variations in COltS caused by variations in
(i) the Iize ofa wire <:enter, and
(ii) the eli.....

(E) Celt dmen fer SwitdIed T....rt Il'IdlitieI, Tenabl8doll ..d T.... SwitdIiD.. The
WCS for tbeee BNFs shall systematk:UIy account for variations in COltS caused by variations
in
(i) the size ofa wire center;
(0) the cIi.nce~ IDd
(iii) filM ofdII)'.

(F) Ceet tIrhwI ...~ 'Be LlUC for tbiI BNF sball syPeRWiatIly ICCOUDt for
VIriatioM ia COllI caused by variations in
(i) tile de8Iily ofa wire CCDter;
(ii) tile _ ofa wire center,
(iii) the tilDe ofday; and
(iv) tile duration ofa call

(0) Celt dmen f. Opea Idol' SeniceI. TIle WC for this BNF sIIaIl syPeRWiatIly lICCOUDt for
wriatioBs in COlIS caused by variaIioDI in tile type ofoperator~ calli.

(g) LRIC _tiles for tarIfed.mea. The DCnJ sbaU pafonn a WC study for each tariffed ICIVice,
except thoee services for which a waiver has bem granted UDder tile workpIan approved UDder
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(1) COIU cow...... aNPt. The company shall ideatify aDd calculate for CKb. IUIJcateIorY at BNFs
aad QteIOIY ofBNfI lipifieaD! COltS tbIt IR COIDIDOIl to BNF. (M cIefiDed in IubIection (<:)(5)(8)
of this 1eCtioD). Colts COIlUDOll to BNFs sIuIU only be ideDtified IDd c:alcu1Ited at the level at
subc:Itepics oCBNFI..uor caaeaoncs ofBNFs.

(2) C........' .... ....,. ~.mea. The COIDP'Dy shall ic:Ien1ify aDd cak:uIate all sipificant
COIDIDOn c:om aad tIac JIOUPI of servi<:es that sbue tboec common COltS (as defined in
~ (c)(5)(C) of this section).
Tbc c:ak;ul... of "..... COllI required UDder~ (1)-(2) of this IUbIectioa sbaU be
consistent with the priDciples described in subsection (d) al this sec:tion aDd the iDlb'uctions listed
below.

(3) ............. fill...... WbeD common COltS ale computed for BNFs or .mces. the
reIevaDt iacleDDt of CUput, • that tam is uM in -.etion (c)(16) of this lldioB, IlIaD be the
level ofOUlpUl DOClnAl)' to IIIiIfy cuneat etaMDd IeYd8 tor tile BNFI or the..-ricel.~
to toIIl ..wee .., be.. to rcftect tM Pft*DOC of DeW .me. for wIUda demand 1fNds
CIa be~ to i8aeue sipific=Wly OWl' the COtIJIC atsix mootIII.

(4) &111.1.1 1'bI c...,." avoid the use of embedded COlt data aad sUIl deIenniDe expeNeS00ftIi-. with the priJapIes ofloag nan incremeDtaI COIIliDg.
(A) N.....,... apeuea. The expenses of DOmecurring activities IIball be separately

jdentificd

(8) T.... Ally 1aX expeIIIa .. dinaIy attribuaabIe. using the COlt causation principle. sbalI be
..... fJam the COlt studieI for COIlUDOll COlIS.

(5) LaIt C8It ........,. The IbIdics sbIll assume the use of last COlt teebDology. The choice of
1..COIl teehaoIoIia.1Iowm::r, sba1l:
(A) be I'eItrided to tecImologies that are cut1'eDtly available on the 1D8Iket aDd for which vendor

priQ:la cu. be otJtIioed;
(8) be~ widl the IIMI ofoutput necessary to satisfy current demand levels for the BNFs or

...in qI1I.lII:iea; aad
(C) be COftIiIt. witIl overall DIlwork design IDd topoIocy~.

(6) Neewodl tI,II..". Celt Itudies IbaIl use the cxistina or plumed uetwodt topoIoay.
(7) Colt tII...-y. WID the company uses the IDOIt teeeIIt COIDIDiIIion appIO\'ed rate at return for the

ClGIIpIIIf, • dill it.. in 123.21(<:)(1) of this tide (reIatiDc to Colt of 8erYice) tbere will be a
.......... of The c:ompaay aball jUIIify the use ofany other nile.

(8) RIfe til ....1...... Whca tbe company 1IJCS the DIOSt ftIICCl'It anmjpion apprcMd rate of
clepl8cillioP 1br the QJI8IJIIDy tbcre will be a presumptioa of reasooabl-. The company sba1l
jUIItify the UlIe ofallY atber rate.

(i) LRIC RudieI for ....... ., ed .mea diat IIaue Iipifkut cemaM'" Tbe DCI1J sba1l
peIform a WC ItIIdy for PIIUP of ICMces identified UDder subIection (h)(2) of tbilleCtion. Each
group WC ..... 1Je CIk 11.1" • the .. of the LRlCa (. dI:&enDiDecl .... UIIo;tioD. <a> oltbis
-aoo) ... die ...,. ia tile IJ'OUP aDd the c:M"POIl .... fOr tIIoIe BViccs (as jdentjfIaJ nDder
...... ~)(2) of..,-). EMIl WC ItUdy ..... be CONi.- witIa die priDciplea deIcribecl in
....... (41) of...... Mdi1ioDaIly, the compuy IbaIl use the following iDItruaioaI in
deta1IIiaiDI the WC 1br ofserviceI.
(1) 1IeIe\l_ fI.... When the we is~ for a group of aviceI, the relevaDt

.....~ dIat term is used in subIIection (c)(16) of Ibis IIOtion, shaI1 be the 1eYd of
output neceaary to IItiafy curreat demand levels for the services in the JIOUP. AdjuRmentI to toCa1
service ouIpIt IUY be IDlIde to reflect the JRIlCD'C of DCW aarvices for which demand levels <:an
demoaItrIbly be to iDacuesipifiClDtly CMl'the course ofsix 1BODtbI.

(2) ollenica. 'Ibe 00JDPlUIY sbaII awid die ., of cn+edded COlt daaa
aDd sMU cIetInUne c:oasistent with the priDcipIes of long run i.acl0I11a1ta1 CCIItiDg.
(A) Cw·. up.... Common expeuscs that are DOt directly lIIDibutable, using the COlt

an.wtion principle. to the group ofservices sbaIJ be excluded.
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(B) Mea........ apealll Tbe expmeeI fA DODleCUfI'in& ldivitiel sball be ICIp8I1IfeIy
ideMiftecL

(C) T-. AIJy tax ..... DOt cIiRICdy .nbuIIWe, UIiDa the COlt C81.-ioo principle, sball be
cxdudecI hID the we INdy for die .... fA 1eIVic:es.

(3) I.aIt CGIt ""711.13'. we studia sbaB aBIIDe the UIC of least cost teclmo1ol)'. The choice of
...COlt tedt8oIoIi-, 1IoYAMr, shill:
(A) be RIIIic:Ied to tedmoIosies that are cunaatIy available on the market and for which vendor

priceI c:u be ohtained;
(B) be CCII'Ii•• witll tbe IAMl fA output ......'Y to satisfy current demandl~ for all servi<:a

tIIIiIII tbe BNP iD..-aion; and
(C) be CONi..with overall Detwork cIesip aDd topoIoay requirements.

(4) Netwerk ••,.1••• we 1Iudi.1ba1l UIe the mristiDa or planned Detwork topolosy.
(5) Cell.,-.,. WIleD die~ ... the ... receat gommjttioD appnMd rate of return for the

COIQIIIIl)', M _ ... if..-l iD f23.21(c)(l) fAdais tide (RJatiDa to Colt of Senicc) there will be a
"'1 P J'" of_lo..I... 11Ie COBIpIIlJ ..... jIIIdty die UIe ofany otW....

(6) lillie., .....I..... WIleD die ~ny _ die IIIOIl Ieceat commi"" IljJpRMd rate of
cIIpnl:illi. fbl'1M COIIIJIUY there will be ........pdtoa of RMOItilIbIe:DeI. The CIOIDp8IIy sba1l
juIUfy tile UIe oflIlY ocher rate.

(j) ....................DCT1J pNrided workpIaL Witbi.D 70 days fA the eft'ectiw elite of tbilleCtioD,
the DC1U IbID lie with die cuwnjpion aDd the 0Iice of Public Utility eou_ (OPUC) a plan for
cwnpIinre wiIb. tile pnMIiDBI of this.uon. TIle waItpIa sIIaU be em.'" with the priDCipies.
iDInc::tionI ......... 11111 lit forth in this secticm aDd sball be n:viewoed in~ with the
procedwa eIIIbIisW in~on (m) of this sectioa. 1be wortplan submiued by the ocro sba1l
iadude the tbIIowiDI QJI6II~.
(1) we.dIcadIII.,aJDa," COlt BaethodoIocY. 1be workpJaa suliDitted by the DC1U sball diIc:uu

the BNPI .........dUI sec:tion aDd incbMk a de8ailed m.e-ioD of the COlt metbocIo1o&Y the
DC1U JIIOPC*I to .. for the studies required UDder this section. AdditioDally, the workpIan sba1l
meet the fbUowiIII ..........:
(A) LIlt.,..... .. workpIan sball include • list of all BNFs that the ocro bas ideDtified

,.••• to ,".uli. <e) ofthisllOClioD.
(B) At J'111...... If tile DC1U J'I'OPC*I to ideDtify BNFs in additioD to the BNFs idcDtified

iD ,.. (0)(1)-(11) of this sectiao, dill workpIaa sMlI iDcIude a cltKtipdOa. of each fA the
BNFI tbe DC1U propoa to icIaIaiIy, aDd a dilCUSlioa of why tbeIe &NFs tbou1d be
jdwfMW to the BNFs identified in IUIIIecdon (e)(l)-(l1) oftbillMlCtion.

(C) 1JfIIIWd.. fI L For each BNF idcatified UDder subIection (e) of this section. the
workpIan sbI1l iDdude. a precise dcfiJIition fA the BNF. including the points of demarcation in
the DC"nJ's .....beta..eaeh BNF aDd od!er BNPs.

(D) •• • For" BNF ideIltified ........... <e) of this sec:tioD, the wortpIan sball
.... • daIt iIlustratea the BNP's" ia the~ ofDCTU seniceI.

(E) u... tee' g cWaI .... 810L For'" BNP idlPtiflod UDder~ (e) of this
............. IIIall ilIaMify whida IDCIarMlhaY or tedmoIosies (e..., .. a,tic cable.
............ .,_) will be aI rilhnd tile leut COlt teebDoIo&Y <M deftDed in
nIh,..(c)(14) oftbii section) for tile BNF.

(F) " 11AI" fl··......... 1be workpIan sMJl iDclude a diJcussioD pC the metbodolo&Y
tMI .. DC'IU JIII'ClJMIGS to use in icIeD1ifyiDg investments associated with each of the BNFs
iltacifted "cdon <e) oftbis sed:ioD..

<G) .... _ JW -=II BNF ickmtified UDder IUtIIectioD <e) oftbil secdoD, tIIe"WOlkplan sball
iDaIIIIIe oftbe data IOUIaiS to be 1lied in cIewJk:Jpiaa the caets oftbe BNF.

(H) SenIle III For each BNF jdadjfied under subedioIl (e) of this ICdioD, the wortqUn
sIIaIl ...a__on of the data soun:es to be ued for service demand in cIewJk:Jpiaa the
COllI oftile BNF.
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(I) ~ated c8It .11II.... The wodIpIaD sbaIJ iDd1* a delciiptioa at any autoIIIafIld CiOIIt
models wIUdl the DC'IU prcIp*I to .. in cIeYelopiDa the COlt of the BNF. For each such
autoIDI1Ild COIl .... the lIWXtpIaD sbaU pIOYide a deIailed dIIcripIioB of the alpitbm of the
COlt modeIlDd~ that the metbodolOlY at the COlt model is consistent with the long
run iIIcreDeataI COlt~ described in this 1ICIioD.

(J) JIIwdtua. For each type of COlt IbIdy required WIder tbis JCdion, the WOItpIan shall
iDdude a deIaiIed ftowcbart that idc:nrifta all models used in the study and the
iDfImMticwhipI~ die ia):MllDd outpull at the .....

(K) Lilt tl c81t....... For each BNF .lIifiocl UIMIer ..-rmon (e) of this section. the
wodIpIu sMl1 idIIItify the COlt drivers that the DCnJ bas identified pursuant to
lIUbIecUoD (1)(10) attbis IOCtioo.

(L) A If the DC'1U to i*atify aDd account for COlt drMrs in
eddifioe to die COlt ckiverJ icIrWifted ill subIeaiOD (1)(10)(A)o(G) of thilleClion. the workp1aD
shall iDdude a dIIaipdon of each of the COlt driven that tbe DC'1U propoees to UIC, aDd a
~ ofwily dille COlt driwn sbouId be used in addiCiGa to the COlt drivers identifitA in_.1" (f)(10)(A)o(G) ofdU.uoa.

(M) 1.&.,.......'MIIqIIIa sIIIU DId_ aeli.... at the methodology thIt tbe DC'1U
~ to _ ia idIatit)iBaopenIiDa~,~ aDd taxes relating to each of the
BNFs ideaIi6ed 1IIIder1UlNlection (e) ofthis .aioL

(N) CI............ ", BNI'I. For .... BNF jdepdW ..... ..aee:tion (e) of this JeCtioo, the
....... 1MI1 iIIIdf)' tbe ClIfCIIIY aDd subc81eIorY ofBNFs (as defined in subIedion (e) of
tIu. ) wJIicb the BNF is CllqDrized.

(0) _ ,.... to ......me.. For each BNF MMtified UDder subIection (e) of
thislettioG, the 'WOIkpIan sbaIl include a lilt ofall tari1fed services that use the BNF.

(P) _ ...._ ........111..... Tbe wortpIIn sbaIl iDdude a formal matbcmatica1 statcmeot
deIcribiDI tbe COlt J'dIIionsbips between BNFs. 1Iri&d 1ICIVic., aDd groups of tari1fed
.me.. 11UI _arNEt sIIIU tI8UIIte the prindples, iDstnJcdcJGI aDd requirements of this
IICtioIl iDto the U8ditioDIl IDItIwnItical terms UIIll in die ecHOIIIic: lita'Iture. Specifk:aIly,
tile c:lOI..-.Y a __ tJurt deIcribes tbe 1'uDc::tio.-J rdationIbip
....the na COllI for a1ar.UIId 1IIMc:e"a .mc:efs UIe ofBNFs.

(2) ......, •• ,,_ I. ZW to.... Tbe....,.. ....... by tbe DC'1U sbaI1 ideIdi1Y
wbicIa BNrs abue all mill COllI IDd tbe DU'CeI of tbe OQIIIiIDQll costa (u identiW UDder
..... (Il)(l) al_ ).

(3) 'till rI rllIftIa& Tbe workpIaD lIIbmiued by the DC'1U sbal1 iDdude a lilt of
an at IClIYiaa the DC'1U hal identified pursuant to sub8ection (h)(2) of this section. The
lilt sIIID..the ~:

(A) rI .-PL The list shall identify for each group the services that are
iDGIuded ia When 1M~ cootains smaller JIOUP6 of services. the smaI1er poops
dill ia 1M be ideatiIed.

(8) It ••u'. ", npll••' eGIPM' c8ItL The lilt shall identify the BNFs that1"'.1••• till celli for.:.lt JIOUP at.w-
(C) 1111 S'at.8", II • Tbe lilt IbIIl ideadfy adler IOUR:eI at COIDIDOIl COllI

far fill (M UDdIr (Ja)(2) oftbil.cioa).
(4) ...,. I. 'hal tI. The wodr.pIan IUbmitted by the

DC'1U aMI1 a ........ oompIedaD flliD& date for: the uue study for ClIdl BNF
ideDtilled UDder •• II cIion (e) of this section, iDctudiDg the requiftJd BNFs specified in
~ (e)(I)o(11) al tbilledion; the we study for each 1arift'ed service oft'ered by the DC'1U;
and die L1UC ....., for ... poup of.me:. ideDlifted UDder IUbIection (h) of tbillOCIion. The
propel" K Cft" '171. by the DC1U sbal1 meet the followin& requiremeDts:
(A) Iftile d "r the DC1U would result ia compJetioD of aay COlt study later thaD

IS ~ 10, 1993, the DC'1U should discuss in ddail the reaIODI why
the COlt study 1M)' _ be compldcd within 18 months.
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(1) each BNF idcDtified UDder subIcc:tioIl (e) of thiI ..uoa lIIId CIIc:uJIIed UDder sublection (f) of this
section. iDcludilll thole that arc specified as required BNFs UDder subIec::tion (eX1}(ll) of this
1OCticNl;

(2) COllI <:omlDOIl to BNFs II ideDtiW aod calculaled UDder sublectioD (h) ofthiI section;
(3) caclt tariffed services II CIk:uI8tat UDder subsection (J) of this secboo; aDd
(4) each groups of services identified under subIcction (h) of this sec:tion aDd calculated UDder

sublection (i) of this section.

(1) f fI LIUC The WC IIbIdia requind by thillUbIection
sbIIl be CODIiItcat with tile priJIcipIes. iDItnIcUoDs aud requiremeDII .. forth in this IleCtioIl aod tile
wortpIan approved in suIlection (m) of this section and sball be nMewed in acc:ordaDce with tile
procedunI 0IIIbIisMd in .....etioD (n) of tbis ICCtion.
(1) U.... ...... T1Iirty-six months after the eft'edM date of tile sec:tioD, aod every six mouths

tbender. tile DC1U shaD file with the commi'" aod OPUC updated venicms ofall ft.IiDp. odrcr
tbaIl tile wonpaa. raquind UDder this IeCtioD. The ocru is DOt required to updaIe its fiIi.Dp for
thole c..... bneoa:uned.

(2) f. When sipificlilt tflChDoIoP:aI or GIber dumr' occur that aec:euit8tC a
cbaIe in tbe ddhIitiID ofc.urrcat BNFI or the ideBti1kItion ofnew BNF.. the DCtU sbaU file with
tbe c:ommiuion aud OPUC updated venioDs for all affected we studies or new studies as
....upliate.

(3) PM••• f............ Por ClIlCb application for a Iel'W:e filed pursuant to thiI title, tile
ocro sballile willi the c:ommission and OPUC a LRIC study for the service c:oasisteDt with tile
priDcipIeI deIcribed in subeection (d) of tbis section aDd the specific: requirements set forth in
IUbIec:Iion (&) of Ibis IllCtion.

(4) U_.1'1III fI aiItIlI&......,.mca. When an appIicatioD filed pursuant to thiI title propoIIeI

a~ that pIe'ViOtIIly had been buDdled with odIer BNFs into a 1aIift"ed ICIYice. the DC1U sbaJl
c:uefuDy reexaan. 1M idantifieatioll of IfOUPI of servic:eI tIIat share sipilkaot common COltS (as
nquired UI1IdDr ..-caiola (h) of tbiI 1rdioD). If tile new IOIVic:e sipiftcantJ.y c..... tile
ideatiftcItioD. of~ of services and the ideaIiftcaIion of OOIDIIIIOD COltS. tile DCtU should update
an ItUdies required ..... this section that are dected by these chanF',

(m) Beriew,naII fer DCTU workplu. A DC'll1 wodI;plan COIIIideRd UDder thiI ICttioD sbaIl be
reviewed admiDisIntiwrIy to detImiDe wMtber the DCro's wortpIaa is ronsietent with the priDcipIa.
iDItnIcUoDs aod~ .. tbrth in this IeCCioo.
(1) s.ftIdeKy. 1k""" IbIIl be mgmripcd for~. To be su8k:ient, tile DC11fs

wortpIan shall iDcWe the compoacnls requiRd by subIectioa. (J) of this IClC:tioo. If the praidiDc
ofIicer or tho COIJMDWiM staft" concludes that material deficiencies exist in the workpIan. tile DCro
sbIIl be DIlCiW wi*iD 15 days of tl1e filiD& date of the apcci1ic dcficicaey in i1s workpIan. 'The
DC'll1 sbaII bne 15 clays from tl1e dale it is nodlied of the ddicieacy to file a corrected workpIan.

(2) n.e SdlecbIIe
(A) No .... .. 60 days abr tile iIiDa elate of tile IdicieIIt workpIan. any party that
~ a juIddIbIc iDtaest ..,. file with the prelIiding officer written comments or
ncom.......COIal'IliDI the workpIan.

(8) No'" dIIa 10 days after the fUiD& dale of the IU8icieat workpIan. OPUC may file with the
prnidi,....wrt_ (X)IDQMlDts or RCQIDw.ndatjnns coacemiDa the WOIkpIan.

(C) No .... than 10 days after the fiIinI date of the suf6ciaIt wodEpIaD. the commil'iml rtatt shill
file with the pnlIicIiDa ofIkcr written comments or rec:ommeodaIioD c:ooccmi.aa the W'GIkplaD.

(0) No Ia1a' thIa 90 days after the fiIiD& date of the sufIiciem WOIkp1aD. any party that
daDo..... a juUciable iD1enst, OPUC, or the DC'11J may file with the preIidina afticcr a
wriMal ftISPOI8' to the commission stafl"s RlCOmmeodatioa

(E) No later than 100 days after the filiDI date of the sufIic:ieDt WOIkpIan. the pRIicIiDc ofIic:er
shall ODIDII- an admiJustrative review to determine wbetber the DC'lU's workplan is
consistent with the principles, instructions and requirements set forth in this section. The
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(4) s.,a... At lIlY poiDt within the first 45 days of the review procell, the praidiDa oJIicer. the
Q)IIU!Iiuion staft'. OPUC. the DC1U. or any party that demoDItrIles a justiciable iDtereIt may
requat that the review procell be suspended for 30 days. The presictiq officer may put a requeIt
for suspension only if be or she has determined that the party has demoDltrated that good cause
exists for such suspeusion.

(5) Effeetive date ~ tile LlUC ....dy. The effective date of the LRIC study shall be the date it is
approved by the presiding ofticer.

(0) Nodce nquiretaelltl. At ... tea days beCore a DCIU files any workplaD or LRIC study .--m to this
IOCtioD, the DCIU sha1I file with the COIIUDisIioD and OPUC a DOtice of ill iDteDt to file IUCb 'MRpIu or
LRIe IIUdy and the expecICd filiDI date. The DC'1lJ's noU.ce sball indicate that the filiDI is bciDllDIde
punuant to this section. ne commission shall then publish notice of the DCIU's iJdeDt to file the
workpIan or LRIC study in the Texas RegiIIer.

(P) Pridaa nIe. Within 180 days of~ 10, 1993, the comarission shall initiate a mJemMjnl
~inl to develop a priciD& methodology for DCIU services that is CODSiIlalt with the COIl
inform1dion obtained UDder this section.
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